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For many years, textile has been regarded
as the backbone of the Hong Kong manufacturing
industries. However, its relative importance to
Hong Kong's economy has been declining.
This research attempts to study and analyse the
industry's performance between 1973 and 1982, both
in terms of domestic exports and of gross output.
The result revealed that although declining
in relative importance, the textile industry has still
been maintaining a slow but steady rate of growth.
In light of these findings, a number of
recommendations were made to maintain and even
improve the industry's growth and competitivity.
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CHAPTER I
INTRODUCTION
1.1 Definition of 'Textile'
The term 'Textile' used throughout this study
refers to all yarn, fabrics, piece goods and made-up
articles manufactured by spinning, knitting, weaving
and various finishing processes. Textile production
can be categorized into the following five main
sectors:
A A. Spinning
B. Weaving- Including woven tapes and labels
C. Knitting- Including gas mantles
D. Made-up textile goods- Including carpets and




and manufacture of textile
n.e.c.
E. Finishing Process- Including bleachinci and
dyeing textile stencillin,
and printing and other
textile finishinq.
21.2 Development of Hong Kona rrextile Industry
Before World War II, Hong Kong's main inter-
national trade activity was acting as the entreport
between China and the rest of the world, Like the
other industries, textile industry was only operating
in the scale of cottage-type factories and products
were almost totally for domestic consumption and
not much for export. However, during the late 1940's
and early 1950's, there were dramatic changes in
Hong Kong's, economy. Huge capitals, skilled labors
and technicians, and most importantly, many industrialists
and foreign trade entrepreneurs flooded into Hong Kong
from China, mainly Shanghai. Manufacturing industries
began to take shape from then on. Within several
years, textile industry leaped into leadership of all
the manufacturing industries. Textile industry was by
then not only the dominating contributor to the total
domestic manufacturing output, but it also employed
over thirty percent of the total workforce in the
manufacturing industries. In comparison, clothing
industry was still at its very primitive stage and
only had employed in total less than two thousand
workers in 1950. Textile industry enjoyed rapid
growth in the 1950's with a combination of many positive
contributing factors. The arrival of enterprising
entrepreneurs and capital geared Hong Kong to one of
the world's most important textile producer. In
addition, there were not much restrictions or quota
on exporting textile products to Western countries.
3The United Kingdom was then the largest market for
Hong Kong products... During the 1950's., there were
little competition from Asian and other less developed
countries. Comparing to western economies, low labor
cost in Hong Kong was then in great advantage
particularly for labor intensive industries like textile e
The rate of expansion was suddenly suppressed at the
turn of 1960's. Firstly, Hong Kong had implimented
a quota arrangement with the United Kingdom restricting
Hong Kong's export of textile into the United Kingdom*
In September 1962, Hong Kong entered the first long
term quota agreement( three years) with the United
States of America. Meanwhile the British Labor
Government continued to add restrictions on importing
textile products into United Kingdom. In the beginning
of 1964, Hong Kong accepted a catego ri sation' a rrangement
under which categories of Hong Kong's textile exports
to United Kingdom was expanded from the original
four (4) to the new thirty-four (34). However, the
total annual quota for textile export to the United
Kingdom remained at the same level of 185 million
square yards as before. Later on, a new agreement
extended the same export volume up till 1970 allowing
a growth rate of one percent( 1%) per year. Under
the new categorization arrangement, it was much more
difficult in attaining a higher growth of textile
products into the United Kingdom.
Soon after the signing of the new categorisztion
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arrangement, the British Government imposed a
fifteen percent( 1.5%) surcharge on all imports of
manufactured products, which was a heavy blow to
Hong Kong textile industry. During the same period,
without any prior consultation or notification to
the Hong Kong Government, other major markets such
as Italy and West Germany suddenly announced quota
restrictions on the importation of Hong Kong textile.
Entering 1965, Hong Kong's textile export to literally.
all major markets were under the control of quota
systems. Unfortunately, Hong Kong textile industry
was undergoing an ambitious expansion at that time.
As a result, there was an alarming overstock because
of over production due to the expansion of spindleag
between 1961 to 1964.( Spindleage increased from
510,000 in 1961 to 694,900 by the end of 1964 and
reached 767, 000 by June, 1965. The spinning industr
overlooked the market situation resulting in over-
production in 1965. There was even a suggestion of
a voluntory ten percent( 10%) production cut across
the entire industry when the situation became so
serious.)
Internally, Hong Kong was in great turbulency
marked by the bank run on local banks in 1965. Thes(
consecutive blows threw Hong Kong textile industry,
or even the entire economy into distress during
1965 and 1966. Socially, labor unrest and public
discontment about price rises of public services
developed into political riots. Worries about
5Hong Kong's long term security and stability caused
the flee of capitals and exodus of entrepreneurs
and professionals. Confidence crisis was blamed
for the lackluster industrial investment and re-
investment in Hong Kong in the second half of the
1960's. During the same period, high growth rates
and investment rates were witnessed in the neighboring
countries which are, up till present, Hong Kong's
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Fig 1.1 Comparison of Investment rate1
The Investment rate refered in Fig 1.1
was the ratio of Gross Domestic Fixed Capital
Formation to Gross Domestic Product, at constant
market prices. Although Taiwan's investment rate
was not much higher than Hong Kong in 1970, the
difference grew to around seven percent( 7%)
by 1976.( Hong Kong 20.3%, Taiwan 27.0%)
Synthetic fibre began to gain popularity
quickly and the demand for pure cotton products
declined drastically. Hong Kong manufacturers were




very cautious in going into man-made fibre at the
earlier stage. The absence of large scale petroleum
and chemical industry in Hong Kong was also a
negative factor. Therefore, by the time quota were
imposed upon man-made fibre and products t Hong Kong
lagged far behind the other major competitors like
Japan, Taiwan and even South Korea. (The restricted
importing limit (quota) was usually negotiated on
the basis of previous performance of the exporter
in that particular category.)
Energy crisis at the beginning of 1970's
depressed the economic growth in the western countries,
declined. Hong Kong's manufacturing sector was again
affected. Internally, some opportunistic owners
of middle and small size factories were fatally
trapped by the stock market illusion and following the
infamous historical stock market crush in 1973,
their manufacturing set up were completely wiped
out. 1975 was one of the worst years for Hong Kong
inlterms of external trade. The total domestic
export had a negative growth rate of 0.2% while
over the previous thirteen consecutive years, the
growth percentage had been in double digit. (Fig 1.2)
Export of textile products dropped from 2.8 billion
Hong Kong dollars in 1974 to 2.2 billion, indicating
a decline of approximately twenty-two percent( 22YO)
compared to the previous year.
and consequently demand for imported goods also
7Yea r 1959 1960 1961 1962 1963
Volume (IIK$ Mn) 2,282 2,867 2,939 3,317 3,831
+26/0 +3% +13% +15%Annual growth%
Year 1964 1965 1966 1967 1968
Volume (HK$ Mn) 4,428 5,027 5,730 6,700 8,428
+16`/% +14% +14% +17% +26/%Annual growth%
Year 19 69 197 0 1.971 197 2 1973
Volume (HK$ Mn) 10, 515 12p347 13 ,750 150245 19 ,474
+25% +17% +11% +11% +28%Annual growth%
Year 1974 197 5
Volume (HK$ Mn) 22,911 22,859
+18% -0.2%Annual growth %
1
Fig 1.2 Domestic Export
Textile industry's relative importance to
Hong Kong's total manufacturing output could not be
maintained. By mid-70's the clothing industry had
replaced it as the largest single industry in terms of
net output. In recent years, textile output even
fell behind electrical and electronic products as
the third largest industry. The contribution of textile
to the net output of the total manufacturing sector fell
to eighteen percent( 18%) in 1982 comparing to 27.3%
in 1973. If we look at its share in total domestic
export, the decline has been even more dramatic.
Its share dropped from 22.8 percent in 1961 to merely
6.5 percent in 1982. All these statistics indicate
that textile's importance to Hong Kong economy is
becoming less and less significant.
1 Hong Kong Review of Overseas Trade 1982
81.3_ Purpose and Scope
The purpose of this reseach was to study
and analyse the textile industry's performance in
the past ten years, (1973- 1982). to identify some
major factors that contributed to or hindered its
growth. Observations made in this research would
identify some of the textile industry's major
weaknesses and strength and thus, provides some
general guidelines in attempting to maintain textile
industry as a positive contributor to Hong Kong's
economy.
This research was not intended to be a full
study and was therefore of limited scope. Quantitative
analysis concentrated only in the areas of export
performance, gross output, establishments and
employments of the industry in comparison with several
other industries between 1.973 and 1982.
This study did not cover the technical
aspect of textile production, neither did this research
cover negotiations of textile agreements with Hong




The objectives of this research were:
a) to collect general statistics on Hong Kong
domestic export, textile products export, Hong
Kong industrial gross output and textile gross
output over the years between 1973 and 1982,
b) to collect data on establishments and employment
of textile industry over the past years,
c) to analyse the collected statistics and to
evaluate the performance of textile industry
in comparison with the other major industries in
the manufacturing sector,
d) to identify the strengths and weaknesses and to
examine some major determinants of the growth
of Hong Kong textile industry, and
e) based on the findings and analysis, to formulate
recommendations for future development of Hong
Kong textile industry.
2.2 Scopea nd Cove rage
The scope of this research was confined
to the performances of textile industry between
10
years 1973 and 1982. The textile industry was broken




d) textile finishing, and
e) textile made-up articles.
Other industries used in comparing with textile
export performances were:
a) clothing (excluding footwear),
b) toys (including baby carriages, toys, games and
sporting goods),
c) watches and clocks,
d) electrical appliances (including electrical
machinery, apparatus and appliances and electrical
parts),
e) telecommunications equipments (including tele-
communication equipments and sound recording
and reproducing apparatus and equipments), and
f) others (all other products not mentioned above).
In addition, plastic products and fabricated metal
products (except machinery and equipments) were also
used in comparing domestics production output of
major manufacturing industries. The research covered
the industries in general terms and did not go into
any fine details*
2.3 Method of Study
In view of the massive volume of detail data
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about domestic exports and manufacture gross output,
some collective statistics were utilised for analytical
purposes. Several government departments and trade
organisations had regularly published data sheet and
statistics, The research was to group, organise and
arrange available data into charts, tables and
figures for analysis and comparison*
Statistics were gathered from the following
sources:
a) Hong Kong Review of Overseas Trade in 1975, 1976,
1977, 1978, 1979, 1980, 1981 and 1982. Hong Kong
domestic exports of major manufactured products
were contained in these reports* Statistics
were compiled both by main export markets and by
principle commodities.
b) Survey of Industrial Production in 1973, 1976, 1977,
1978, 1979, 1980, and 1981. Gross output,
number of establishments, number of employments,
and sizes of manufacturing operations could
be extracted from these surveys.
c) Industry Data Sheet in 1975/1976, 1977, 1978, 1979,
1980, 1981 and 1982 provided some detailed data
of industrial establishments, employments, wages
and benefits*
d) Hong Kong Trade Statistics (monthly) provided
all detailed data of Hong Kong domestic exports,
re-exports and imports,
e) Textile Production Statistics tabled index of
textile production, mainly of spinning sector
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and weaving sector.
Hong Kong Review of Overseas Trade 1981, 1982,
Survey of Industrial Production 1980, Hong Kong
Trade Statistics December 1982, Textile Production
Statistics June 1983 and Report of the Advisory
Committee on Diversification 1979 were obtained
from the Government Publication Retail Outlet, Industry
Data Sheet 1982 were obtained from the Hong Kong
Productivity Center. Export Statistics of other years
were obtained from the Census and Statistics Department.
Gross Output p Manufacturing establishments, employment
statistics and all statistics other than the currently
published ones were obtained from the Industrial
Production Statistics Section of the Census and
Statistics Department, Hong Kong Productivity Center
and the library of the Hong Kong Trade Development
Council.
2.4 Data Processing and Analysis
All statistics collected from various sources
were processed, organised and analysed manually.
2.4.1 Editing Data
Basically most statistics were originated
from the data collected by the Hong Kong Census and
Statistics Department. Since the data collected here
was the most reliable, therefore, ready-made statistics
were manually checked against the raw data provided
by the Census and Statistics Department, if possible,
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to avoid any calculation errors, artificial manipulation
of figures and inconsistant data groupings.
2.4.2 Organising Data
Statistics collected were regrouped for
analysis purposes of this research. Total domestic





d) watches and clocks,
e) electrical appliances
f) telecommunication equipments, and
g) others.
Textile was divided into the following sectors:
a) spinning (cotton, wool, synthetic fibre, silk
and others),,
b) weaving (cotton, wool, synthetic fibre, silk,
tapes and labels, and others),
c) knitting (cotton, wool, others and gas mantles),
d) made-up textile goods (carpets and rugs, rope
and twine industries, embroideries p manufacture
of textile n.e.c. and others),
For comparing industrial outputs, the research selected
clothing, textile, consumer electronics, electrical




Organised statistics were presented in tables
and graphs o.
Hong Kong Total Domestic Exports between
1973 and 1982 were presented in table form under
major industries* Percentiles of each industry to,.
the total export were indicated under each numeral
figures for easy comparisons and were also presented
in graphs.
Textile export during 1973 to 1982 were
presented in table form. The largest category of
textile products, fabrics export to major markets
were also presented in table.
Gross output of major industries and breakdown
of textile industry over the selected years were
both presented in tables, Gross outputs of major
industries were compared both in volume and in percentile.
Employment of manufacture industries over
the selected years (1973,1975, 1976, 1978, 1980 and
1981) were listed to compare the labor employment.
Number of textile establishments and employment were
listed together.
1981 textile gross output and export performances
of major sectors were compared by diagram*
2.4.4 Analysing Data
Major industries were selected for comparison
with textile products in gross output and domestic
exports* Annual statistics over the ten years were
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compiled to identify trend. Percentages were calculates
and used as an analysing tool to indicate the relative
importance of each industry to the economy. The
percentages were then transfered to diagrams to compare
performances among industries. The export and gross
output of textile products were broken down into
major sectors for further analysis on the contributions
of each sector. The sectorisation also helped in
identifying demand patterns of the world market over
the years fir the particular type of product categories.
Export figures of some specific product lines were
also analysed to study the trend of world demand,
Statistics of persons engaged were used to
study employment situations within the industry.
Textile employment was also compared with that of
the other major industries* Numbers of textile
establishments over the years were also listed to
demonstrate the changes that took place within the
industry.
2.5 The Selected Period for Research
The research was to study the performances of
textile industry over the past ten years, between
1973 and 1982.
The Government Census and Statistics Department
launched the most intensive and comprehensive Census
of Industrial Productions in Hong Kong in 1973.
Revised categorisations were implemented from 1973.
Statistics in following years till present have been
16
basically following the new set of categories. Another
advantage for selecting 1973 as the starting point
was that for statistical purposes, all index standards
(100) were set for 1973. This had been very convenient
industries in the years since 1973.
During the ten years between 1973 and 1982,
Hong Kong experienced the fastest growth rate of
international trade, Total domestic export jumped
from 19.5 billion in 1973 to more than 83 billion
in 1982 (Appendix 1)* In other words, the export
total increased a 430 percent over the ten years span.
However, the ten years did not passed by as smoothly
as the total percentage indicated. Internationally,
Hong Kong was facing the strongest sentiment of
protectionism and the worst recession since World
War II in most major export markets, Internally,
Hong Kong had the stock market fever in 1972, 1973
during the beginning of the period and the property
market madness in 1980, 1981 as the finishing line
for the studied period, It was the most proper
time to look at when studying the entire history
of the textile industry.
2.6 Definitior of Terms
a) Exports: Exports of goods domestically manufactured.
The term used throughout this report
always means domestic export. Only
export of goods bearing Hong Kong
for this research to compare productivities of
17
certificate of origin were counted.
b) Gross Output: The gross output was the total of sales,
work done and changes in stocks of
work in progress and finished productE
c) Establishment: An establishment used in this report
was referred to a manufacturing unit
which engages under a single ownership
or control, in predominantly manu-
facturing of goods at a single
physical location.
d) Number of persons engaged: The figure used in this
report counted all people
who are attached to the
manufacture unit, includ-
ing all full and part time
operative and non-operative
employees, working proprie-
tors and active business
partners and even unpaid
family workers*
2.7 Summary
This chapter defined objective and scope of the
study. Methodology adopted in this research, data
collection, edit and analysis were also discussed. The
chapter finished with the discussion on the selection of
study period and definition of some special terms-often
used throughout this report before getting into the




3.1 Data Collection and Problen
Statistics of Hong Kong domestic exports, gross
outputs, number of establishments and number of
employments of major industries and textile production
were gathered from Survey of Industrial Production
(1973- 1981), Hong Kong Review of Overseas Trade in
1973 to that in 1981, Industry Data Sheet of Manufacturing
Industry 1979, 1980, 1981, Industry Data Sheet of Textile
Industry 1975/1976, 1977, 1979, 1981, 1982, Textile
Production Statistics, Employment Statistics and
Hong Kong Trade Statistics etc. The Hong Kong
Government Publications Retail Outlet only had the
latest sets of trade statistics, those of the earlier
years had to be obtained from the Census and Statistics
Department, libraries of Hong Kong Productivity
Center and Hong Kong Trade Development Council.
The export figures for 1982 were published
and available at the Government Publication Outlet*
However, because the Survey of Industry Production
1982 could not be ready before June 19B4, the research
could only get the information about gross output,
establishment and employment of industries up to 1981.
The lack of statistics for 1982 was not considered
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to be severely hindering to the overall analysis of
the industry trend or detrimental to any conclusive
discussion. 1982 was a year of economic stagnation
to Hong Kong. Overall domestic export achieved merely
three percent( 3%) nominal growth over 1981.
(Hong Kong's performance in 1982 was actually miraculous
considering the deep economic recessions experienced
by all Hong Kong's major export market besides China).
Because of this lacking of data for 1982, productivities
were analysed for years 1973 to 1981.
Another problem arised was the ever changing
of the classification of products. For example,
in 1982. Review of Hong Kong Overseas Trade, major
products under the commodity group of Electrical
machinery, apparatus and appliances were electric
fans, electric space heating equipment and parts,
semi-conductor integrated circuits, transistors and
diodes, electronic components and parts for machinery,
in decending order of importance. However, in the
statistics prepared for export in 1977, under the same
commodity group of Electrical machinery, apparatus
and appliances, all transistor radios, electronic
components and part for computers, radio transmitter-
receivers, parts and chassis for all transistor
radios were also included beside those included in
1982 figures. Regroupings of statistics between
1973 and 1977 were necessary to overcome this inconsistancy,
when the industry was used to compare performances
with the textile industry.
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The third problem was the categorisation of
knitwear. In statistics about domestic export, both
knitted outwear and knitted inner wear were included
in the clothing industry. This arrangement was
understandable because both types of knitwear should
be considered to be ready-to-wear garments, On the
other hand, productivity statistics usually put
knitwear under the category of textile. This
categorisation is also acceptable when dealing with
the manufacturing process* In recent years, knitwear
had been growing much faster than the entire textile
and clothing industries. It contributed a lot both
to local employment and Hong Kong export. Take the
year 1981, gross output of knitted outer wear was
5.7 billion Hong Kong dollars, which was a very
significant contributing factor when the total gross
output of clothing was 30 billion and that of textile
was 14.4 billion (excluding knitted outer wear),
With such a significant figure appearing in two
categories in different statistics was very misleading.
For the sake of consistency and clarity of this report,
knitwear would usually be removed from the statistics
concerning the textile industry. Even when the
figures of knitwear appeared, they were always handled
seperately or with clear indication of its inclusion.
3.2 Reliability of Statistics
Basically, all data used in this report
were originated from the Census and Statistics Department,
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from which all data were considered to be the most
reliable. Export figures should be almost perfectly
accurate since all commercial exports had been required
to declare value and recorded in the Trade and Industry
Department* Hong Kong Review of Overseas Trade from
1973 to 1982 was simply a summarisation of those
records. However, the private export could not be
estimated. Private exports can be defined as the goods
sold to other countries or areas outside Hong Kong,
delivered by means of postal parcels, hand-carried,
or other means of delivery without formal commercial
documentations, with neither reports to the Hong
Kong Government nor official import procedures
required by the importing countries. The amount
and volume involved in these private exports could not
be substantial and therefore would not significantly
affect the total export figures.
The data about productivities, particularly
gross output and employment used in this report were
extracted from the surveys by the Census and Statistics
Department, Since figures were estimated from the
survey results, they should not be regarded as accurate,
However, based on the relative consistant results
of the surveys conducted by the same department over
many years, the figures could be considered fairly
close to reality. The report used the survey data for
analysis with some reservations. Firstly, factories
with total employees less than 20 people were not
required to have factory license. The business
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registration would be sufficient for these factories
to operate. It was impossible to collect complete
informations about these small factories, about
their output, type of goods produced and the exact
employment situations. However, they represented the
majority of manufacturing establishments. For
example, in 1981 survey of textile industry, out of
the 5685 establishments, 3265 factories had employee
less than 9 people, another 1003 factories had employee
between 10 to 19 people, In other words, more than
75 percent of the total textile manufacturing establish-
ments were employing less than 20 people in 1981.
Secondly, some data were suppressed for
confidentiality reasons, Therefore the gross output
figures and employment situations reported in the
survey did not necessarily representing the true
picture of the entire industry.
Thirdly, as recognised by the Census and Statistics
Department, the statistics aggregated from individual
survey returned did not corredpond to the ideal
time frame of a calender year. This imperfection
occured because not all companies had their accounting
period set between January 1 to December 31. Some
might had the year end at March 31. In order not
to cause excessive reporting burden, returns from
establishments for any twelve month period were all.
accepted. As a result of this imperfection, the
gross output calculated would not truely represent
the actual productivity of the calender year, because
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for some establishments, the sales, work done and
ending inventory were actually including those of
the first quarter of the following year.
Finally, because they were surveys, there
were definitely a large number of non-responding
establishments. Possible bias in the survey results
was unavoidable because assumptions had to be made
that the non-responding establishments were having
the same structural characteristics and the same
level of productivities as those responding establishments.
In this research, quantitative analysis was
only used to identify the trend and to compare performances
among industries. The numerical accuracy was not
very important as long as discrepancy would not
distort the general trend.
3.3 Find inns
The statistics and comparisons among industries
were summarized and presented in Appendix 1 to
Appendix 13. Since most of the statistics in the
Appendix were self explanatory, only special findings
are analysed and discussed in the following paragraphs.
3.3.1 Domestic Export
a) Total textile exports increased from 2.35 billion
in 1973 to 5.05 billion Hong Kong dollars in 1982
(Appendix 1), representing a growth of 115 percent
over the ten years concerned. This growth rate
was not impressive when comparing with the growth
rate of the total domestic export, an increase of
24
325 percent over the ten years-(from 194.7 billion
in 1973 to 830.3 billion in 1982). During the
same period of these ten years, other major
industries were growing in a much faster rate,
especially the watches and-clocks industry
which grew from the insignificant 293 million
in 1973 to 7.2 billion in 1982, an astounding
increase of over 23 folds. ( Fig 3.1)










Fig 3.1 Export Growth rate of
Ma for Industries
(Export Index of 1973 = 100)
b) In terms of the relative contribution to the
total export, textile's share declined drastically
from over 12 percent in 1973 to just over six
percent in 1982. Other industries performances
varied. (Appendix 2) Clothing's share of total
export also declined from 38.28 percent to 34.71
percent, in a less alarming rate than that of
textile. Watches and clocks had significantly
gained from 1.5 percent in 1973 to 8.6 percent
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in 1982. Other major product categories either
remained relatively unchanged or had improved over
the years. Obviously, textile export had fallen
behind other industries in growth rate and its
importance to the total export declined.
c) Within the textile industry, cotton fabrics, both
woven and knitted and yarn and fabrics of synthetic
fibre had been the major exporting products
(Appendix 3). In 1976, there was an increase of
textile exports. The export of jeans and denims
in 1976 more than doubled the previous years
record due to the strong consumer demand of jeans
in Hong Kong's major textile market, the United
States* Several other underdeveloped countries
also jumped into jean manufacturing and a demand
for denim was tremendous in that year. (Fig 3.2)
The rise was short-lifed, and the total textile
export retreated in 1977. However, Hong Kong
had came through strongly and established itself
as the world's leading exporter of jeans and denims*
Importing Country 1974 1976 1977
Singapore 31.5 78.2 90.8
Philippines 30.05.8 38.0
U.S.A. 12.8 139.6 91.0
Total 225 846 462
Fig 3.2 Importers of H.K. denim Fabrics
(in H.K. dollar million)
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As the world's demand for jeans began to pick up
again in 1978 till present, Hong Kong was able to
maintain its leadership in this product line
and jeans and denim were again leading in the
textile export, In addition, corduroy began to
be fashionable in 1976. Hong Kong manufacturers
again had a quick hand on it and became a major
supplier of corduroy. Exports of corduroy leaped
from 34 million dollars in 1975 to the 544 million
in 1982. Major markets were also Singapore and
the Philippines, similar to jeans and denims.
This was the sign of the return of world's demand
for cotton products which Hong Kong had been
doing particularly well.
d) Beginning in 1981, China emerge as a big buyer
of Hong Kong's synthetic fabrics both knitted and
woven. A lot of other type of textile fabrics
were also exported to china. By 1982, China became
the largest importer of Hong Kong's textile
fabrics, surpassing the United Kingdom and the
United States which were traditionally Hong Kong's
largest markets. (Appendix 4) China's emergence
was a tremendous boost to Hong Kong. For example,
in 1982, total export of fabrics declined by
ten percent (10%)e While major markets' import
level remained unchanged, or in some cases, even
declined, China still increased its purchase
from Hong Kong by more than twenty percent (20%).
The Philippines was the other country, like China,
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whose import of textile from Hong Kong had been
growing phenomenally (Appendix 4). Other traditional
major markets of Hong Kong textile fabrics included
Singapore, Australia and New Zealand. Some
less- .developed areas like Macau, Thailand, Sri Lanka
and Malaysia also increases imports from Hong
Kong in the recent years.
3.3.2 Gross Outpu
Dross output of textile was compared with
that of the other major industries (Appendix 5).
a) Total textile gross output was estimated to be
8.5 billion Hong Kong dollars in 1973, and the
survey estimated the textile gross output in 1982
to be approximately 21.2 billion Hong Kong dollars.
The increase over the nine years was around 150 percent.
The total production gross output for Hong Kong was
estimated to be 136.6 billion Hong Kong dollars
in 1982. The estimation in 1982 had increased
around 3.6 times over the estimated gross output
of the total manufacturing sector of 29.9 billion
in 1973. The rate of growth indicated that gross
output increases of textile industry had been
in a much slower pace that that of the extire
manufacturing sector.
During the same period between 1973 and 1981,
other major manufacturing industries had much
higher growth rate of production than that of
textile (Fig 3.3). For example, gross output of
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clothings had grown from 6.2 billion dollars in
1973 to 30.4 billion dollars in 1981, representing
an increase of more than 3.9 times, Among those
major industries, electrical appliances had the
highest growth rate in production. Fig 3.3
indicated that the gross output of electrical
products in 1981 was more than 20 times more than
that in 1973 (8.6 billion dollars in 1981 comparing
to 420 million in 1973). Clothing, Consumer electronics,
electrical appliances and fabricated metal products
had been leading the manufacturing output to such
an impressive growth from 1973 to 19 81.
Industry Gross output index
1977 1981
Clothing 203 49 0
Textile 122 250
Consumer Electronics 24 3 531






Fig 3.3 Gross Output Index
Gross Output Index for
1973= 100
Fig. 3.3 Aiso indicated that the growth rate was
comparatively low during the first half of the
studied period (1973- 1977) with an average index
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only at 173 in 1977. The entire manufacturing sector
really boosted its output from 1978 to 1981 with
a level of 4 57 in its output index. These two
stages of different growth rates were generally
true for all major industries across the whole
manufacturing sector as indicated in Fig 3.3.
Textile again had the slowest growth.
b) Although textile output grew at a much slower pace
than the other major industries, it remained a
possitive contributor to the economy. Textile's
percentage of total manufacturing output slipped from
28.4 percent in 1973 to 15.5 percent in 1981,
a loss of 13 percentage point, Clothing industry
rose f rom 20.7 percent in 1973 to 24.9 percent in
1976, and then, eased back to 22.3 percent in 1981
(Appendix 6). Since 1976, clothing took over
from textile as the largest single industry in
terms of output*
Electrical appliances rose from 1.4 percent
in 1973 to 6.3 percent in 1981. Contributions to
the total output by consumer electronics and
fabricated metal products only rose one or two
percent. Plastic industry even show slight decline
over the years.
A comparison of textile output volume and
that of the other volume pointed to a different
picture (Appendix 7). The chart in Appendix 7
demonstrated that the volume of textile output
had been growing in a healthy trend. For example
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in 1981, textile output was at 21.2 billion Hong
Kong dollar, including 5.7 billion of knitted
outerwear (Appendix 13). Even after knitwear was
excluded, textile output was still at the level
of 15.5 billion for 1981, which was still much
higher than other industries besides clothing and
consumer electronics.
c) Woven cotton fabrics had been the leader in output
volume of the entire textile industry reaching
4.7 billion dollars in 1981. It was followed by
bleaching- dyeing and spun cotton yarn of
2.8 billion and 2.4 billion respectively (Appendix 8).
Knitwear was not included. If it was included, it
would be the largest produst line with output of
5.7 billion for 1981 (Appendix 13),
Technically, it was impossible to make
accurate estimation of how much textile produced
domestically had been exported each year. The main
reason was that the gross output was estimated on
cost basis, and export recorded was on revenue
basis. Since profir margin varied a lot and were
regarded as confidential, any attempt to adjust
the export figure to cost basis would be definitely
fatile. In addition, textile finishing industry
(including dyeing and bleaching) added costs on
top of the production cost of textile yarns and
fabrics.
Nevertheless, by common sense judgement, it
would be safe to say that the majority of textile
products had been consumed domestically, leaving
a minor portion to be exported (Comparison of
Appendix 12 and Appendix 13). For example, the
total textile gross output for 1984 was 21.2 billion
dollars including knitted outerwear. Total export
of textile products for the same year was only
1197 billion including knitted outerwear,
3.3.3 Textile Establishments
The total number of textile establishments
reaches its peak in 1976 when there was the sudden
world demand of jeans and denims. Then it began to
decrease to a total of 3459 in 1981 (Appendix 9). The
category which was really %losing out was wool knitting
factories, The total number of factories dropped
from 1049 in 1975 to 468 in 1981. The decline was
not surprising as the world demand for knitted wool
fabrics had not been strong. Taking away the knitted
wool sector, the total establishments would have
been increasing instead of decreasing. The knitwear
(ready-to-wear) establishments were not included here*
One characteristic of the textile industry was that
most establishments were very small. There were only
two establishments had more than 1000 employees
in 1981 (Fig 3.4). At the same time 4268 establishments
had less than twenty employees. Output levels for
most establishments were also very low. For example,
in 1981, there were 4295 textile establishments
having the estimated annual output of less than
two million Hong Kong dollars (Fig. 3-5).
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1000 and over 2
Total 5,685
Fig. 3.4 Textile Establishments and
Number of persons engaged
(Knitwear establishments included)
240 establishments produced more than twenty million
dollars worth of goods annually.
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One way of measuring an industry's contribution
to the economy is by looking at the employment situations
in that industry. The number of persons engaged
in the textile industry had been constantly declining
in the recent years (Appendix 10)o It dropped
from the highest level of 115,211 persons in 1976 to
78,792 persons in 1981, representing a decline of
32 percent. Of the total employment in manufacturing
sector in 1981, 8.2 percent were textile workers*
This was a significant decline when compared to its
share of 15.4 percent of the total manufacturing
labor in 1973. The total number of labor participated
in all the manufacturing industries increased 39 percent,
from 653,680 persons in 1973 to 905,899 persons in 1981.
The largest single employing sector was clothing
with 28.7 percent of the total labor concerned,
followed by 13,8 percent for electric and electronics
industry, 9.8 percent for plastic industry and
9.1 percent for fabricated metal products. Textile
became the fifth largest employer in the manufacturing
sector (8 .7 percent).
Within the textile industry, weaving sector
was the largest employer (Appendix 11). Employment
in the spinning sector halved from 28,510 persons
in 1973 to 14,305 persons in 1981. Weaving and knitting
also employed less workers in 1981 than in 1973.
The number of persons engaged in dyeing, finishing
and printing remained at the same level while made-up
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article sector experienced a growth of employment
from 4396 persons to 11,988 persons* The average
factory size was only having 23 persons per establishment,
as indicated in Fig 3.6. In average, spinning had
the largest average size of establishment. Knitting
and made-up articles had the smallest factory size




Spinning 14,305 27 2 53
Weaving 23, 548 739 32
Knitting 11,581 920 13
Finishing 17,370 587 30
Made-up 11,988 941 13
Total 78,792 3459 23




Research Findings and Analysis were reported in
this chapter. Some problems encountered during the
research were also discussed before the report gets




This chapter is seperated into two sections
In the first section, conclusions will be drawn
from the research analysis. In the second section,
discussions and recommendations will be made.
4.1 Conclusion
In this section, conclusions will be drawn
from the performance of textile industry between
the years 1973 and 1982,
a) Textile industry's dominant role in the manufacturing
sector, and in Hong Kong's foreign trade has gone.
Its relative importance of contribution to both
the domestic export and the total production output
had been on a declining trend since 1973.
Clothing industry had taken over the leadership
and dominancy of Hong Kong manufacturing industries.
Other industries such as electrical appliances,
fabricated metal products, plastic products and
electronic products had also been growing faster
than textile. The whole manufacturing sector is
becoming more diversified, and less dependent upon
any single industry as it was in the 1960's and
1970's.
b) Although the textile's relative importance to the
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total export and the gross output had declined
percentagewise, the value of output and export had
been improving in a slow but steady pace over these
years o,
c) The number of persons engaged in the textile
production had been constantly declining since
1976. Since the textile industry offered less and
less job, its contribution to the labor employment
had declined*
d) Nevertheless, textile still employed more than
78,000 workers in 1981. It could still be regarded
as a contribution to the local economy simply
because a lot of people were employed by the
textile industry*
e) The total number of textile establishments had little
changes between 1973 to 1981. If knitted wool factories
were taken as exception, the total number of
establishments would have been increased. This
could be taken as an indication that the textile
industry was not doing as bad as some people
claimede
f) The steady growth of production output combined
with the quite significant drop of persons engaged
demonstrated the result of improvement in productivity.
Improvement in productivity means a higher production
efficiency. Higher production efficiency reduces
production costs. Lower production costs increases
the competing power. Increasing productivity of
textile industry is, therefore,a good indication
of its viability.
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4.2 Discussions and Recommendations
It can be concluded that textile industry in
Hong Kong is not a sunset industry. In fact, it has
not been, and will not be in the near future, a burden
to Hong Kong's economy. Although in slower pace, it
is growing and remains to be a positive contributor to
Hong Kong's manufacturing outputs, domestic exports
and employment. In this section, the discussion will
go beyond the constraints and devote more attentions
in recommending opportunities.
4.2.1 Quota Restrictions
Basically, Hong Kong textile exports to all
the major markets have been under quota restrictions.
The quota systems adopted by major markets can be
considered to be the most important constraint'upon
the export growth of Hong Kong's textile products.
On the positive side, quota systems restrict export
from Hong Kong's competitors as well, which indirectly
helps Hong Kong by protecting the imports of Hong Kong
products within the quota limit. On the other hand,
what can Hong Kong industrialists do to overcome this
quota restriction?
a) Product upgrade:
Manufacturers should not be contented with what
Hong Kong can produce at present. Majority of Hong
Kong's weaving machines are presently most
efficient in producing lower count, lower quality
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textile such as denim and corduroy. The looms will
loss their efficiency when they are used for weaving
more sophisticated textile. The same will happen
to spinning industry if the present machinery are
used for producing higher-count yarns. The manu-
facturers should expedite their reinvestments and
go for higher end products. Under the volume restrictions
of present quota systems, the best way for growth is
to manufacture products which will yield higher
profit margin. The knitwear industry has been
more aggressive in their product upgrading effort
and their performance in the recent years far
exceeded other sectors of the textile industry.
Expand markets:b)
Textile's traditional major markets have been the
United Kingdom, the United States, Australia and
New Zealand etc. However, in the recent years,
Philippines and Singapore have greatly increased
their imports from Hong Kong. Since 1982, China
emerges to the top position in importing textile
fabrics from Hong Kong. This situation can be
explained. Under-developed countries or developing
countries desire to export products of higher value
to the western countries, namely the United States
and the EEC markets. Ready-to-wear garments usually
bear higher value than textile piece goods. Therefore,
with limited funds and desire for quick returns, those
countries will choose to import textile fabrics and
manufacture garments for higher and quicker return.
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These countries usually do not have a well found
textile base as Hong Kong does. The labor skill
are generally low. These countries cannot produce
top-end products. Instead, they will be concentrating
on labor intensive and yet not very skill-intensive
products. Naturally, Hong Kong becomes their
major supplier of such textile fabrics. The large
volume of corduroy and denim exported to Singapore
and Philippines supported this theory, so does the
demand of fabrics of synthetic fibre from' China.
There are still many other underdeveloped countries
with this high potential of import from Hong Kong,
such as Malaysia, Indonesia, Thailand, India,
Pakistan and even some Latin American countries.
There is a vast market for Hong Kong's textile
exporters to explore.
c) Product diversification:
Cotton, wool and synthetic fibre are presently
under quota restrictions. However, there are still
products of many other kinds of raw material which
have not been restricted for importation into the
world's major markets. Fabrics of silk and jute
are examples of such products which are not under
quota control and yet are enjoying growing world
demand. This is another area Hong Kong textile
industry can look into. Hong Kong's manufacturing
industry has been well-known for its adaptability
and sensitivity to the world's demand. Till
present, Hong Kong industries have basically been
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following the world's trend of demand, and have been
critisized for lacking of innovation in product
research and designs. It is time for Hong Kong to
put forward some new idea to lead the world by
starting the trend instead of always following it.
Japan has been an excellent example. Through many
years of effort, it finally broke to the top and
began to be recognised as one of the world fashion
design centers. It has not only try to copy from
others, but also create its own image. It also has
been introducing and promoting new type of textile
material. One of the example is knitted silk,
which has found increasing popularity. In this
aspect, institutions such as Polytechnic and the
Hong Kong Productivity Centre could be taking a more
active role in supporting the textile industry.
4.2.2 Lack of Resources
Land, raw material, labor and utility are the
four major resources for manufacturing. Besides the
last one, Hong Kong is handicapped in all other factors.
a) Land:
Textile industry generally is less efficient in
land utilisation. It usually requires larger space
and ground floor, operation. There have been numerous
appeals from the industry and trade organisations for
special land to accommodate textile industry.
However, the government have been holding pessimistic
view about this industry. In many occasions, this
41
view point had been implicitly expressed by officials
from the Trade, Industries and Customs Departments.
This study argues that this industry is not a
dying industry. Indeed, it is maintaining a more
steady growth than most other major industries in Hong
Kong. Actually, the establishment such as a
'textile zone' will not cost the Government dearly.
The Industrial Estates in Taipo and Yuen Long are
not generating an overwhelming interest and the
Tuen Mun new town does not have enough local jobs
for the residents either. The whole issue is
whether the Government want it or not. However,
there are some unarguable reasons involved. During
the property market boom, many textile manufacturers
either closed down or reduced their operations and
used their land for real estate development. Some
made a lot of money while others had their fingers
burnt. Why should the Government come in now and
offer them a new piece of land to start over again.'
But why not?
Raw materials:b)
All raw materials are imported. Stronger Hong Kong
dollar significantly lowered the cost of production.
The policy of free floating exchange rate of Hong
Kong dollars against foreign currency since 1974
is detrimental to the entire economy in the long
run. The traumatic fluctuation of material costs
destabilized the manufacturing and export sector.
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It is not the intention of this study to discuss the
monetary policies. However, it is very obvious that
a stable Hong Kong dollar can contribute a lot to
the manufacturing industry.
C) Labor:
As mentioned in earlier chapters, Hong Kong has
gradually lost its advantages in labor cost. High
labor skill and efficiency is the remaining
competitive edge for Hong Kong. Before it is too
late, Hong Kong manufacturers should speed-up the
modernisation of their facilities to switch textile
industry from labor intensive to capital intensive.
4.2.3 Additional thoughts for Manufacturers
Hong Kong's main competition mainly comes from
the developing countries, such as Taiwan, South Korea,
and most recently, China, although its present level of
textile export to the U.S.A. is only one-fourth of
Hong Kong's. In order to survive in this severe
competition., Hong Kong manufacturers are forced to have
a higher productivity and greater flexibility to the
world's demand. Consumer's tastes and preferences are
constantly changing and therefore, demand for the type
of material and fabrics changes as well. Hong Kong
textile industry has been doing fine in its market
sensitivity and production flexibility. However, just
sitting back and taking orders from buyers is not
enough anymore. Manufacturers should be actively and
aggressively looking in the market for new product, new
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trend, to sell what can be produced instead of just
passively taking orders. In order to achieve this
goal, the first thing Hong Kong manufacturers have to do
is to avoid trading as intermediaries. The manufacturers
have to build contacts directly with customers instead
of through trading firms. The benefits of this
practice is two-folded. Firstly, the manufacturers
can have more direct market informations and can be
more initiative in designing and selling new products.
Secondly, the products can be more competitive in the
markets because the profit margin which has been
absorbed by trading intermediaries is now in the
manufacturer's hand. They can increase the products'
competitiveness either by lowering the export price
or by increasing the product quality. Moreover, Hong
Kong textile industry does not rely mainly on direct
export. It has been estimated that as high as over
seventy percent of the total textile products have been
consumed locally in the recent years. It is very
natural. Being the world's largest exporter of ready-
to-wear garments, Hong Kong clothing industry is itself
a big market for the textile fabrics and yarns. Jeans and
denim are typical examples. Hong Kong is at present
the world's largest producer of jeans. Local production
of denim increased tremendously just to satisfy the
demand. At present, the garment industry is moving to
upgrade its products and trying to push into higher end
market. High fashions and other higher end products
require fabrics of higher quality and exoensivP materials.
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At present, fabrics for higher fashion and high quality
garments are mainly imported from Japan, Italy, the
United Kingdom and Switzland etc. The local industry is
not able to manufacture such fabrics. Heavy investments
in high-tech equipments and technology may not pay off in
short terms as Hong Kong high fashion production is
still at its beginning stage. However, very soon, Hong
Kong will gain a position in the world's high fashion
circle. The demand for such fabrics will definitely
be increases accordingly.
Finally, it is the problem of confidence.
Hong Kong's businessmen have been facing their biggest
challenge in the recent two or three years- their faith
in the stability of Hong Kong. There was a period of
crisis in 1967 and 1968, when the capital and professionals
fled from Hong Kong for fear of instability. But
eventually their fear proved unnecessary. Hong Kong has
been facing another crisis since 1982. In 1983, private
investment dropped eight percent, as mentioned in
Financial Secretary's 1984-1985 budget made on Feb 29, 1984.
This study does not intend to discuss political issues,
but it is obviously, all sides are working towards a
common goal, and that is to keep Hong Kong stable and
prosperous. Perhaps now is the best opportunity to
expand operations in Hong Kong.
4.2.4 Further Recommendations
a) Hong Kong Trade Development Council has been the
most aggressive and best placed trade promotion
organisation in Hong Kong. The Council has
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branch offices all over the world. Their function
should not be solely promoting Hong Kong products,
but should also serve as a sensor or detector of
market trends, product news and technology develop-
ment. Back home in Hong Kong, the Council should
cooperate closely with the Productivity Center to
transfer the market and technology news to local
manufacturers. In this sense, it may be recommendable
to merge the two organisations for more efficiency.
This merge will also somehow relief the Government
from the burdensome financial support of the
Productivity Center as the Hong Kong Trade Development
Council has a huge operation budget based on its
own sources of revenue.
b Hong Kong's trade promoting organisations have
been emphasizing on promoting finished consumer
products in major overseas markets. Perhaps it
is time to organise some special promotion activities
for textile fabrics and yarns and the other semi-
finished goods.
4.3 Final Comment
Due to the limited available informations, time
and resources, this research did not cover all aspects of
the industry, nor did it study all the factors concerned
in depth. It could be more complete if the research also
had covered the performances of Hong Kong's closest
competitors and their official policies, strength and
weaknesses. Some detail analysis of the major markets
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of textile products would also help to complete a more
comprehensive research
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Industry Sector 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982
(Percentage of Total)
Textile 2,352 2,737 2,145 3,051 2,696 2,869 4,065 4,535 5,302 5,052
(12.08) (11.95) (9.38) (9.35) (7.70) (7.70) (7.27) (6.65) (6.59) (6.08)
Clothing 7,454 8,752 10,202 14,288 13,908 15,709 20,131 23,258 28,288 28,824
(38.28) (38.20) (44.63) (43.79) (39.73) (38.59) (36.00) (34.12) (35.17) (34.71)
Toys 1,669 1,823 1,605 2,403 3,073 3,373 5,203 6,023 7,413 9,919
(8.57) (7.59) (7.02) (7.36) (8.78) (8.29) (9.31) (6.84) (9.22) (11.07)
Watches Clocks 293 510 644 1,208 1,694 2,734 4,354 6,288 7,104 7,168
(1.50) (2.22) (2.82) (3.70) (4.84) (6.72) (7.79) (9.22) (8.83) (8.63) (8.63)
Electrical Appliances 911 1,148 1,044 1,402 1,744 2,109 3,235 4,490 5,812 6,055
(4.68) (5.01) (4.57) (4.30) (4.98) (5.18) (5.79) (6.59) (7.23) (7.29)
Te1 eco,ur.ication 1,286 1,566 1,479 2,301 2,769 2,819 4,063 5,030 5,618 5,672
Equiprrents (6.60) (6.84) (6.47) (7.05) (7.91) (6.92) (7.27) (7.38) (6.98) (6.83)
Others 5,509 6,375 5,740 7,796 9,120 11,098 14,861 18,547 20,886 21,070
(28.29) (27.83) (25.11) (24.45) (26.06) (27.25) (26.57) (27.20) (25.95) (25.39)
Total 19,14274 22,911 22,859 32,629 35,004 40,711 55,912 68,171 80,423 83,032
(100) (100) (100) (100) (100) (100) (100) (100) (100) (100)
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Industry 1974 1975 1976 1977 1978 1979 1980 1981 1982
Spinning- Cotton 168,804 96,830 88,638 146,969 67,655 58,893 68,742 58,855 75,069
- Wool 31,027 23,438 29,704 45,816 42,556 53,778 129,014 168,771 217,003
- Synthetic Fibre 279,586 162,375 207,588 216,576 215,270 307,483 260,801 312,985 264,357
- Silk 3,263 16,561 59,003 17,102 20,001 29,934 31,776 12,483 27,316
- Others- 52 60 44 15 101 100 153 1,167
Weaving- Cotton 1384,408 1175,468 1763,428 1396,842 1520,456 2144,305 2399,427 2740,311 2504,731
- Wool 125 117 23 497 174 139 1,182 596 807
- Synthetic Fibre 359,565 245,479 300,719 250,030 295,265 436,398 406,865 530,431 499,539
Silk 247 606 833 12,503 49,468 102,092 58,340 80,795 67,886
Tapes Labels 4,948 4,367 4,947 5,663 7,384 13,843 21,574 30,165 36,898
Others 2,056 1,854 4,213 4,442 E,999 14,391 23,801 42,457 23,359
Knitting- Cotton 45,824 40,860 107,737 112,097 130,823 179,624 277,220 391,002 407,164
Wool 52 101 100 2,117 1,707 4,082 3,452 2,229 547
Others 130,596 95,712 106,735 69,764 94,231 96,259 93,963 123,945 105,123
Gas Mantles 12,589 14,457 17,955 16,955 17,722 14,899 23,963 33,826 13,075
Make-up Textile Goods 269,824 228,778 285,648 264,448 257,175 405,763 466,121 513,923 548,965
Carpets Rugs 14,516 13,310 16,362 21,058 21,284 24,635 31,286 32,104 25,004
Cordace, Rope Twine industries 8,445 6,705 5,749 5,781 7,948 7,685 8,308 8,617 9,918
Embroideries 5,549 4,260 4,884 4,255 4,488 7,283 7,15' 7,594 1.56
Manufacture of Textile n.e.c. 61,995 57,746 87,897 108,084 124,045 208,558 269,251 266,159 213,575














MAJOR MARKETS FOR TEXTILE FABRICS (IN HK$ MN)
Country 1973 1974 1915 1976 1977 1978 1079 1980 1981 1982
(Ranking)
China 1 19 103 238 444 594
(8) (6) (3) (1)
United Kingdom 324 335 335 395 327 437 574 429 487 466
(2) (2) (1) (2) (2) (1) (1) (2) (2) (2)
United States 365 397 298 455 371 341 359 451 569 443
of America (1) (1) (2) (1) (1) (2) (2) (1) (1) (3)
Philippines 7 17 29 77 99 148 234 358 435 373
(11) (7) (6) (5) (5) (4) (4) (4)
Australia 220 271 223 281 202 256 304 282 369 351
(3) (3) (3) (3) (4) (4) (4) (5) (5) (5)
Singapore 125 128 108 196 214 260 332 365 345 339
(5) (5) (4) (4) (3) (3) (3) (3) (6) (6)
New Zealand 126 188 104 151 113 123 189 144 171 196
(4) (4) (5) (5) (5) (6) (6) (7) (7) (7)
Macau 57 103 164 135
(9) (8) (8)
Thailand 20 38 28 37 48 72 72 101 106 116
(12) (11) (12) (12) (10) (7) (10) (10) (12) (9)
Sri Lanka 8 30 69 99 130 110
(13) (12) (11) (9) (10)
Taiwan 121 118 65 95 54 63 102 90 113 107
(6) (6) (6) (6) (8) (8) (9) (12) (10) (11)
Malaysia 27 32 24 57 63 53 70 109 112 104
(10) (13) (9) (7) (9) (11) (8) (11) (12)
24 51 611 72 10 32 44 62 94 77Republic of
South Africa (11) (9) (7) (8) (13) (11) (13) (13) (13)




GROSS OUTPUT OF MAJOR INDUSTRIES (IN HK$ MN)
Industries 1973 197K) 1977 19711 1979 1980 1981
(Percentage of Total)
6,196 12,1421 2,564 15,417 20,585 26,922 30,415Clothing
(20.70) (24.90) (24.30) (24.20) (23.00) (23.10) (22.30)
Textile 8,476 11,619 10,372 12,176 15,625 18,017 21, 189
(Include Knit Wear) (28.40) (2:3.80) (20.10) (19.10) (17.50) (16.10) (15.50)
Consumer Electronics 3,130 6,395 7,621 5,532 10,077 12,097 16,616
(10.50) (13.10) (14.70) (0.70) (11.30) (10.40) (12.20)
418 1,046 1,391 3,916 5.006 7,224 8,558Electrical Products
(1.40) (2.10) (2.70) (6.10) (5.60) (6.20) (6.30)
1,736 2,847 3,104 4,169 5,925 8,794 8,729Fabricated Metal
(5.80) (5.80) (6.00) (6.50) (6.60) (7.50) (6.40)
2,433 3,511 3,689 4,587 6,466 7,809 9,351Plastic Products
(8.10) (7.20) (7.10) (7.20) (7.20) (6.70) (6.80)
7,491 11,190 12,968 17,932 25,696 34,921 41,770Other
(25.10) (23.1.0) (25.10) (28.20) (28.80) (30.00) (30.50)
29,880 48,750 51,709 63,729 89,380 116,534 136,628Total
(100) (100) (100) (100) (100) (100) (100)
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APPENDIX 8
TEXTILE GROSS OUTPUT (IN HK$ MN)
Industry 1973 1976 1978 1979 1918
Spinning- Cotton 1,498 2295 2,453 2,984 2,377
- Wool 166 258 119 273 365
- Synthetic Fibre 627 214 142 374
- Others 54 24 65 86
Weaving - Cotton 2,138 4,169 3,249 3,994 4,691
- Silk 68 97 102
- Tapes & Labels 37 69 73 110 139
- Synthetic Fibre 91 141 209 37
- Others 138 55 122 161 375
Knitting - Cotton 82 242 375 522 620
- Wool 0.8
- Others 240 268 324 408 501
Gas Mantles 2 17 18 27
Bleaching & Dyeing 552 1,063 1,866 1,730 2,778
Textile Stencilling & Printing 386 171 169 247 445
Other Textile Finishing 48 120 190 291 209
Make-up Textile Goods 262 336 356 552 827
Carpets & Rugs 32 32 38 48 73
Cordage, Hope & Twine Industries 9 43 53 79
Threads 81 154 206 229 311
Embroideries 26 29 44 100 244
Manufacture of Textile n.e.c. 90 190 348 445 479
Texturizing 239 148 121 184
Total 8,476 11,835 10,521 12,702 15,317




1975 1976 1977 1976 1979 1980 1981Industry
39 40 33 33 36 44 51Spinning- Cotton
11 17 17 16 18 20 14- Wool.
19 15 12 12 8 7 8- Synthetic Fibre
206 244 227 234 211 186 199- Others
340 418 282 413 407 433 386Weaving- Cotton
6 9 11 12 23 15 17- Wool
47 49 48 44 51 37 33- Silk
132 155 153 171 205 231 245- Tapes Labels
17 15- Man-nude Fibre
43. 50 50 56 53 37 43- Others
8 7 7 6 7 7 8Gas Mantles
258 329 299 309 332 351 341Knitting- Cotton
049 1098 1046 916 754 557 468- Wool
1 27 149 157 146 142 122 103- Others
265 322 315 319 296 281 298Bleaching Dyeing
194 217 192 204 199 193 180Textile Stencilling & Printing
61 101 96 117 114 111 109Other Textile Finishing
Made-up Textile Goods l 155 186 200 227 228 326 323
7 7 5 10 9 11 10Carpets Rugs
57 57 59 61 68 58 56Cordage, Rope Twine Industries
69 100 104 102 126 107 104Threads
205 222 1811 215 250 279 349Embroideries
54 57 59 60 73 92 99Manufacture of Textile n.e.c.
3,352 3,849 3,661 3,663 3,610 3,522 3,459Total
1 Before 1980, Man-made Fibre were included in Weaving- Others
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APPENDIX 10
EMPLOYMENT OF MANUFACTURING INDUSTRIES
1973 1975. 1976 1978 1980 1981Industries
(Percentage of Total)
17,527 17,824 18,951 20,765 22,796 22,366Food Beverage& Tobacco
(2.70) (2.60) (2.40) (2.50) (2.50) (2.50)
162,866 229,935 253,475 246,960 263,682 259,709Clothing
(24.90) (33.90) (32.80) (30.20) (29.10) (28.7
100.374 112.273 115.211 .97.851 98.273 78.792
(15.40) (16.50) (14.90) (1.2.00) (9.70) (8.70)
20,269 19,812 22,353 23,936 25,129 27,266Printing Publishing
(3.10) (2.90) (2.90) (2.90) (2.80) (3.00)
71,429 63,706 76,994 86,512 86,064 89,131Plastic Products
(10.90) (9.40) (9.9) (10.60) (9.50) (9.80)
53,600 57,322 70,931 80,106 84,240 82,419Fabricated Metal Products
(8.20) (8.40) (9.20) (9.80) (9.30) (9.10)
67,794 81,186 105,135 97,962 122,124 124,80Electrical Electronics
(10.40) (12.00) (13.60) (12.00) (13.50) (13.80
159,801 96,799 110,696 1 62, 591 215, 1 55 221,409Others
(24.40)(14.30)(14.30)(20.00)(23.60)(24.40)
653,680 678,857 773,746 816,683 907,463 905,899Total
(100) (100) (100) (100) (100) (100)
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Industry 1973 1974 1975 1976 1977




300 344 416 393 295 273 257 272
(28,510) (24,977) (25,992) (25,371) (23,130) (20,998) (21081) (20,030) (14,305)
weaving 520 540 622 738 703 696 739 770
739
(32,894) (28,575) (33,858) (37,005) (29,271) (30,424) (32,832) (26,602) (23,548)
Knitting 1,151 1,411 1,434 1,576 1,502
1,377 1,235 1,037 920
(18,709) (21,106) (28,358) (27,207) (24,944) (20,419) (18,702) (13,234) (11,581)
Dyeing, Finishing &
Promting
383 370 520 640 603 640 609 585 587
(15,865) (13,451) (15,123) (17,720) (16,994) (18,377) (18,249) (17,069) (17,370).
Make-up Articles 226 317 432 479 460 675 754 673
941
(4,395) (5,053) (7,922) (7,908) (7,353) (7,633) (9,093) (11,338) (11,988)
Total 2,575 2,941 3,352 3,849 3,661 3,683 3,610
3,522 3,450









1981 TEXTILE EXPORT (DOMESTIC)

















Note: Knitted Outwear was included here to show




1981 TEXTILE GROSS OUTPUT
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